**■ 



8-K-C-B-I-f 



l 

\ * 
s 






tmauc or 



todwl* ERHARD 



federal Chancellor 




succeeded Konrad Adenauer on 16 

Octooer W/J, _ 5econln« the Federal Republic '• see* 
ond Chancellor and the first new Chancellor In 
fourteen years. A member of the original cabinet 
formed in 19*9, Krhard served throughout the 
Adenauer years me Minister of economics and, in 
addition, was named Vice Chancellor la 1997; be 
has been af filiated with the COO since 1969 end 
bee served on Its seven nan Presldlm since 1968 . 

Although be bed to overcome Adenauer' e determined 
opposition to attain the chancellorship, Brfaer *. 
has indicated that hlc gov ern m e nt will continue tl.e basic policies of 
hie prede c e s sor, while asking some changes la enpbasls and showing e 
greeter concern for domestic problems. A professional economist, re- 
nowned tor bis role in tbs "economic miracle* of hie country's postwar 
r ecove r y end prosperity, Irherd enters office as the most popular fig* 
ure in West Oeraany but with his quantise of political leadership still 
largely untested. 

the uoo of e dry -goods Merchant, Krhard war born * February 1697 
In Fuerth, Bavaria. After military service In World War I, during 
whlcb be was severely wounded, be studied economics at the University 
of Frankfurt, receiving a doctorate In 1'jBk. He spent the next four 
years doing ree aa rch for various business flxms and begi nnin g In 1986 
wee employed by the Institute for Hcencnlc Observation In Huerm>*rg as 
assistant, dep ar tme nt bend, and director. Refusing to join the Caiman 
lal-ur Front (IMF), Krhard came into conflict with Julius Stretcher, 
the Real Gauleiter for Franconia, end was discharged in 19*U as a re- 
sult of Had pressure. Ha spent the last three year;* or World Wkr XX 
ns director of the privately supported Institute for Industrial Research 
In Huemberg; during this period the Belch Bcenuaiec Ministry canals- 
stoned bin to do consumer r es earch and he tiro acted as an advisor to 
the government of Westaarfc, a province set up to Include tormina. In 
frequent contact with Carl Ooerdeler, s leading figure in tb» unsuccess- 
ful 20 July 19** plot against Hitler, Krhard drafted a plan tor a lib- 
eral, post-bellum German econom y and was apparently intended by Ooerde- 
ler for a high position In tbs poet-Rltler government . 

After the Gutman collapse in 19*5 Krhard was cleared or any par- 
ticipation In Iasi activities and appointed economic adviser for Upper 
and Middle Franconia by the 08 Military Gove rn m en t . In October 19*5 
Bavarian Minister of Economics hut resigned In December 
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Ludvig WHAM) (Cont'd) 



19^6, after bis ministry was criticised for hiring former Bat Is* Be- 
coming Director of the Money and Credit Office of the Bisonal Bcoctaalcs 
Adainist ration in 19*7* he prepared the currency reform of 19fc8, Be 
nee elected to the Bundestag in 19*9 end become Minister of Bconomies 
in September of that year* 

Brhard advocates a "social market economy," a concept that sterna 
from efforts to reconcile 19 tn century liberalism vith social responsi- 
bility* Bs believes in the efficacy of market competition and private 
en t e rpri se, on the ooe hand, end consumer sovereignty, on the other, as 
the determining economic f trees in Western society end oppose.; elaborate 
economic planning and restrictive trade practices* Be recognises, how- 
ever, the necessity of government action to maintain conditions permit- 
ting free competition and economic stability; he has secured adoption of 
an anticartel lav, and, to combat inflationary tendencies, be hss sought 
to pressure both labor and nanagsmon* to restrain demands for wage and 
price increases. Bs appears to enjoy the general support of the busi- 
ness community bat doss not feel bound to any economic group* 

In foreign policy Erhard differs from Adenauer in placing less em- 
phasis on cooperation vith France and In strongly urging the admission 
oT the United Kingdom to the European Bconomie Community, an oppone nt 
of centralised Buropean economic planning and protectionism, he advo- 
cates furopsan unification on * confederates basis and economic coop- 
eration in ever-widening circles, looking forward to the development 
of a closer Atlantic community* Be is a sarong proponent of the At- 
lantic partnership and has indicated that West Germany sb. old play a 
part in the reconciliation of differences among the Western Allies* Be 
played a helpful and constructive rod* at the May D 63 meeting of the 
General Agreement on tariffs and tied* (C TT) In Geneva* Although he 
has evidenced little interest in the non -economic aspects of foreign 
policy or defense, he is believed »o haw orthodox /levs on PASO, Ber- 
lin, and relations with eastern Birope, and to support the Idea of a 
multilateral nuclear force; he has indicated that he favors the U 8 
tactic of attempting to ease Cold War tensions* Defense and especially 
development aid may be effected by his announced intention to keep pub- 
lie expenditures in check* 

An extrovert who radiates eeerry, ueltv*enfidenc*, and optimism, 
Brhard ia an able speaker, but he is rreque-.itly undiplomatic and on 
occasion his bluntness has caused minor furors* Many Bonn politicians 
doubt that Brhard possesses the political a nrnen to nuke s strong or 
effective chancellor: hie often humiliating encounters with Adenauer 
gave him the sobriquet of ’•rubber ilor.,* «fc lias thr reputation of 
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h la*«tur >«f *» tot*, h<»#rr*xr # end after Ik* wee orrielel* 

ly dori*ttwtcd to ctuce**td AJanww, lie gave an Snpreeoicn ot greeter 
tnughnotut ai*. ♦fipee.ity tu» l>nd, hi* prrwtige risting ec e renult of hie 
amdietiui of tint wtol-twAor * 1 s trike, hie role in the GATT 
i*W*iatloa*, end r^jut CUT lend elect it* gainst, 

A Protind-ut, Krtord hast !»•*« RNitieJ U» the ftraer Uloc hotter 
it J lid* 1«V5 an! has- a nf»rri«*d d*mrttU*r, Rlinebctli Kl«*x, trf K » i.t hIm an 
d‘ hits World Whr X injur.!** oo* hi« St. shorter 
then the ot!*.*r uni he wUit with a ulight Jlap. Be enjoy* ^Uutoiiel 
nu*ic , ilrinko liberally with no viuible offert, and caohn: cigare al« 
not'd. «*ttuttfiisUy* Although h** npcakr. nonn feglieh, he preferr to urte 
Orman in official di*cu**i«i*. 
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